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CONFIDENTIAL GENEVA 5612 

STADIS //////////////////////////////////// 

LIMDIS 

IO FOR PALMER 

E.O. 11652: GDS 
TAGS: ILO, AORG 

SUBJECT: PAYMENT OF U.S. CONTRIBUTION TO ILO 
REF: STATE 157280 

1 . WE HAVE NO OBJECTION IF DEPARTMENT WITHHOLDS 
U.S. CONTRIBUTION PENDING U.S. DECISION ON FURTURE 
MEMBERSHIP IN ILO (REFTEL). WE ASSUME DECISION WILL BE 
MADE WITHIN A MONTH OR TWO AND THAT IF WE DECIDE 

TO WITHDRAW, NEGOTIATIONS WILL BEGIN AT ONCE ON 
OUTSTANDING FINANCIAL ISSUES (U.S. SHARE OF WORKING 
CAPITAL FUND AND FUTURE ILO CLAIMS FOR TAX REIMBURSEMENTS 
MADE TO U.S. EMPLOYEES) AND THAT THESE ISSUES WILL BE 
SETTLED IN TIME TO FULFILL U.S. OBLIGATIONS UNDER 
WITHDRAWAL PROVISION (ARTICLE 1 PARA 5) OF ILO 
CONSTITUTION. 

2. WE WOULD EXPECT ILO TO INQUIRE IF WE DO NOT 
MAKE THIRD-QUARTER PAYMENT IN JULY. IF DEPARTMENT 
CONFIDENTIAL 
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PAGE 02 GENEVA 05612 111007Z 

DECIDES TO WITHHOLD PAYMENT PENDING U.S. DECISION. 

WE RECOMMEND THAT ILO BE INFORMED. AT LEAST UNOFFICIALLY, 

OF THE REASON FOR THE DELAY. THIS WILL FACILITATE 
ILO FINANCIAL PLANNING AND ALLOW US TO REPEAT PAST 
ASSURANCES THAT U.S. WILL MEET ITS FINANCIAL OBLIGATIONS 
TO ILO. SORENSON 
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